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debt to pay its bond holders MUMBAL: Suzlon Energy, world's fifth largest

wind turbine maker is looking at selling some of its non-core assets and raise fresh $300 million debt to pay $360

million to its bond holders, who agreed to extend deadline to the beleaguered firm by another 45 days to July 27 this year.

The Tulsi Tanti promoted firm will have to pay another $200 million, for the foreign currency convertible bonds (FCCBs) maturing in October,
exactly a quarter after its payvs $360 million to its June FCCB holders.

The debt-laden firm is learnt to be in talks with banks to raise fresh debts at high interest rates of 500 basis points above the LIBOR ( London inter-
bank offer rate).

"We requested for extension in order to ensure that there is adequate time to obtain the requisite approvals and to close administrative
documentation necessary to complete this refinancing exercise. We have also received the necessary permission from the RBI for this extension,”
said Suzlon's CFO Kirti Vagadia, adding that I am happy to report that the process is on track and, along with our plans to divest non-critical
assets, we are confident of meeting our near term FCCB obligations.

Analysts are sceptical about Suzlon's plans to raise fresh debt at competitive rates to pare existing debt. "Raising debt at 500 basis points above
LIBOR shows the desperation of the loss making firm. Again they (Suzlon) will have to honour $200 million of FCCBs in October. If they are
unable to raise fresh funds, I think eventually they will have to sell out RePower for which, the firm became debt-laden," said a Mumbai based

analyst.

Shares of Suzlon gained 1% to close at Rs 18.20 in a weak Mumbai market on Monday.
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