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Memorandum 16 December 2016

From Simon Firth/Caird Forbes-Cockell/Craig Hilts/Brenda DiLuigi

Direct Line +4420 7456 3764/+1212 903 9040

iHeartCommunications, Inc.

Executive summary

iHeartCommunications, Inc. (formerly known as Clear Channel Communications, Inc.) (“iHeart”) is the 

issuer of certain 5.50% Senior Notes due 2016 (the “Notes”), which are scheduled to mature on 

December 15, 2016. A principal amount of $57.1 million of the Notes (the “CC Holdings Notes”) are 

now held by Clear Channel Holdings, Inc (“CC Holdings”), a wholly-owned subsidiary of iHeart. iHeart 

has announced that, while it repaid the Notes that are not held by CC Holdings, and will continue to 

pay interest on the CC Holdings Notes, it did not repay the principal amount of the CC Holdings Notes. 

This is because iHeart wishes to ensure that the aggregate principal amount of certain notes issued by 

iHeart (which include the Notes) does not fall below $500 million, so as to avoid triggering a “springing 

lien” in favour of certain debtholders of iHeart. There is no indication that iHeart lacks the capacity to 

make the relevant payment.

iHeart has not taken this action unilaterally but has discussed it with CC Holdings in advance. 

Furthermore, CC Holdings has confirmed that it does not currently intend to seek to collect the 

principal amount due on the CC Holdings Notes (or request the trustee for the Notes to do so) or 

exercise any remedy for the non-payment of such principal. It can therefore be concluded that CC 

Holdings has consented to iHeart’s proposal and so has waived its right to the payment of such 

principal amount until such time as it elects to exercise its right to receive such payment. In the 

absence of such consent, the payment by iHeart on December 15, 2016 would have been distributed 

pro rata to all the holders of the notes (including CC Holdings) because the Indenture governing the 

Notes provides that all notes of any series are equally and ratably entitled to the benefits under them 

and, under the Trust Indenture Act of 1939, the right of a holder of the Notes to receive payment of the 

principal or interest due under the Notes cannot be impaired without the consent of that holder.

The effect of this is that the principal amount of the CC Holdings Notes has not become due for the 

purposes of the “Failure to Pay” Credit Event under the 2014 ISDA Credit Derivatives Definitions (the 

“Definitions”), and will not become due until CC Holdings makes such an election. Accordingly, there 

is no Failure to Pay as a result of such non-payment.

1 Introduction

The Notes are governed by a Senior Indenture (the “Legacy Note Indenture”) dated as of 

October 1, 1997 between iHeart and The Bank of New York, as Trustee (the “Trustee”). A 

principal amount of $250,000,000 of Notes was originally issued. However, $57.1 million of the 
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Notes was subsequently purchased by CC Finco, LLC (“CC Finco”), an indirect wholly-owned 

subsidiary of iHeart. This is clear from iHeart’s annual report on Form 10-K for the fiscal year 

ended December 31, 2015 filed with the U.S. Securities and Exchange Commission (the 

“SEC”), which stated (on page 63) that:

“During the period of October 1, 2014 through December 31, 2014, CC Finco 

repurchased via open market transactions a total of $177.1 million aggregate principal 

amount of notes, comprised of $57.1 million of iHeartCommunications’ outstanding 

5.5% Senior Notes due 2016 and $120.0 million of iHeartCommunications’ outstanding 

10.0% Senior Notes due 2018, for a total purchase price of $159.3 million, including 

accrued interest. The notes repurchased by CC Finco were not cancelled and remain 

outstanding”.

This purchase of Notes by CC Finco was also referenced in the Proxy Statement made

available by iHeartMedia, Inc in April 2016, pursuant to Section 14(a) of the Securities 

Exchange Act of 1934. This Proxy Statement also stated that such Notes remain outstanding.

According to a Form 8-K filed with the SEC by iHeart on December 13, 2016 (the “Form 8-K”),

attached as Appendix 1, the notes held by CC Finco are now held by CC Holdings, Inc. 

According to a Petition for Declaratory Judgment filed by iHeart in the District Court of Bexar 

County Texas on December 12, 2016 (the “Texas Petition”), attached as Appendix 2, CC 

Holdings acquired its Notes from CC Finco on or around January 4, 2016.  

The Prospectus Supplement dated December 13, 2004 relating to the Notes (the “Prospectus 

Supplement”) states that the Notes were to be issued in the form of one or more global 

securities that were to be deposited with The Depository Trust Company (the “DTC”) (and held 

for the account of its participants, including Euroclear or Clearstream). We understand that the 

DTC originally assigned a single CUSIP number to the Notes but, following the purchase of 

Notes by CC Finco, the DTC assigned an additional CUSIP number to some of the Notes. We 

assume that this additional CUSIP number relates to the CC Holdings Notes.

The scheduled maturity date of the Notes was December 15, 2016. On December 13, 2016, 

iHeart publicly disclosed in the Form 8-K that it does not intend to repay the CC Holdings 

Notes on such date (although it will continue to pay interest on those Notes). In contrast, the 

other Notes have been repaid (see Appendix 3).

The Definitions include, within the list of Credit Events, “Failure to Pay”. Section 4.5 of the 

Definitions provides that this means:

“after the expiration of any applicable Grace Period (after the satisfaction of any 

conditions precedent to the commencement of such Grace Period), the failure by the 

Reference Entity to make, when and where due, any payments in an aggregate 

amount of not less than the Payment Requirement under one or more Obligations, in 

accordance with the terms of such Obligations at the time of such failure”.

This memorandum considers whether, on the basis of the facts described above, a Failure to 

Pay has occurred, where iHeart is specified as the Reference Entity under a credit default 

swap governed by either English law or New York law that incorporates the Definitions but is 

otherwise on standard terms. Terms defined in the Definitions have the same meanings in this 

memorandum.
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2 Obligations

The initial question that arises is whether the Notes qualify as “Obligations”. The term 

“Obligation” is defined, in Section 3.1 of the Definitions, as:

“(a) any obligation of the Reference Entity (either directly or as provider of a 

Relevant Guarantee) determined pursuant to the method described in Section 

3.13 (Method for Determining Obligations); and

(b) the Reference Obligation”.

Section 3.13 of the Definitions provides that, to constitute an “Obligation”, an obligation of the 

Reference Entity must be “described by the Obligation Category specified in the related 

Confirmation” and have “each of the Obligation Characteristics, if any, specified” in that 

Confirmation.

In the present case, we have assumed that the Obligation Category is “Borrowed Money”, 

namely:

“any obligation (excluding an obligation under a revolving credit arrangement for which 

there are no outstanding, unpaid drawings in respect of principal) for the payment or 

repayment of borrowed money (which term shall include, without limitation, deposits 

and reimbursement obligations arising from drawings pursuant to letters of credit)”.

We have also assumed that no Obligation Characteristics are specified.

It is clear from the Prospectus Supplement that the Notes were subscribed for cash. The 

obligations they represent are therefore for the payment or repayment of borrowed money. The 

Notes are direct obligations of iHeart (as the Reference Entity) and so they constitute 

Obligations for the purposes of the Definitions.

This is true of the CC Holdings Notes, as well as the other Notes. This is because the fact that 

the debt represented by any Notes is owed to a subsidiary does not prevent the Notes from 

constituting obligations of the Reference Entity. 

3 Application of the Failure to Pay provision

3.1 Requirements

For there to be a Failure to Pay in the present case:

(a) there must have been a failure by iHeart to make, when and where due, any payments

under the Notes in accordance with the terms of the Notes at the time of such failure;

(b) the failure must have been in an aggregate amount of not less than the Payment 

Requirement; and

(c) the failure must continue to exist after the expiration of “any applicable Grace Period 

(after the satisfaction of any conditions precedent to the commencement of such Grace 

Period)”.
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3.2 Payments “due”

3.2.1 Factual position

As explained in paragraph 1 above, iHeart did not make the payment of principal that is

scheduled to made in respect of the CC Holdings Notes on December 15, 2016. The 

question that arises is whether this failure is a failure to make such payment “when and 

where due … in accordance with the terms of such [Notes] at the time of such failure”.

Although the word “due” is sometimes synonymous with the word “outstanding”, in this 

context, it is clear that it means payable.

According to the publicly available information referred to in paragraph 1 above, the 

CC Holdings Notes have not been, and it is not clear when they are intended to be,

cancelled. However, it does not necessarily follow that the payments that were 

scheduled to be made on them were “due” because, if CC Holdings has waived its 

right to receive such payments, or has agreed with iHeart a deferral of the date on 

which such payment is to be made, there will not have been a failure to make any such 

payments “when and where due”.

Direct evidence of the factual position on this point is limited. However, in our opinion, 

certain inferences can be drawn from the terms of the Legacy Note Indenture and the 

publicly available information.

As noted above, the Notes are scheduled to mature on December 15, 2016. iHeart 

disclosed in the Form 8-K that, with the exception of the CC Holdings Notes, all other 

holders would be paid in full at maturity on December 15, 2016, for a total principal 

payment of $192.9 million. On December 16, 2016, iHeart confirmed the repayment of 

the $192.9 million principal amount.

As regards the CC Holdings Notes, the Texas Petition1 states that:

“iHeart advised CC Holdings that it will not repay the Outstanding 2016 Legacy 

Notes on the scheduled maturity of the 2016 Legacy Notes, December 15, 

2016, but will continue to pay interest on those notes. CC Holdings, in turn, 

advised that iHeart that it did not currently intend to pursue remedies in relation 

to the Outstanding 2016 Legacy Notes.”

The Form 8-K states as follows:

“Clear Channel Holdings, Inc. (“CCH”), a wholly-owned subsidiary of 

iHeartCommunications, owns $57.1 million aggregate principal amount of 

iHeartCommunications’ 5.50% Senior Notes due 2016 (the “Senior Notes due 

2016”). On December 9, 2016, a special committee of independent directors of 

the Company decided to not repay the $57.1 million principal amount of the 

Senior Notes due 2016 held by CCH when the notes mature on December 15, 

2016. On December 12, 2016, iHeartCommunications informed CCH that it 

does not intend to repay the $57.1 million principal amount of the Senior Notes 

due 2016 held by CCH when the notes mature on December 15, 2016. CCH 

informed iHeartCommunications that, while it retains its right to exercise 

                                                     
1

iHeartCommunications, Inc., f/k/a Clear Channel Communications, Inc., et al. v. The Bank of New York, n/k/a The Bank of 
New York Mellon Corporation, Cause No. 2016CI21289.
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remedies under the indenture governing the Senior Notes due 2016 (the 

“Legacy Note Indenture”) in the future, it does not currently intend to, and it 

does not currently intend to request that the trustee, seek to collect principal 

amounts due or exercise or request enforcement of any remedy with respect to 

the nonpayment of such principal amount under the Legacy Note Indenture. As 

a result, $57.1 million of the Senior Notes due 2016 will remain outstanding, 

and the granting of certain additional security interests to certain of 

iHeartCommunications’ lenders and the holders of iHeartCommunications’ 

priority guarantee notes will not occur. iHeartCommunications intends to repay 

in full the other $192.9 million of Senior Notes due 2016 held by other holders 

on December 15, 2016, and intends to continue to pay interest on the Senior 

Notes due 2016 held by CCH for so long as such notes continue to remain 

outstanding.”

The Texas Petition, in which both iHeart and CC Holdings are named as plaintiffs, was 

filed on December 12, 2016 – three business days prior to the scheduled maturity date 

of the Notes. 

It is clear from these disclosures that the non-payment by iHeart was not a unilateral 

action on the part of iHeart. Not only has it been discussed in advance with CC 

Holdings but also the statements made in the Texas Petition were expressly adopted 

by CC Holdings by virtue of its being named a plaintiff. This suggests that CC Holdings 

has consented to the proposed non-payment. This consent is also evident from the 

Form 8-K. As noted in the extract set out above, “CC Holdings informed [iHeart] that,

while it retains it right to exercise remedies under the indenture governing the Senior 

Notes due 2016 (the “Legacy Note Indenture”) in the future, it does not currently intend 

to and does not currently intend to request that the trustee, seek to collect principal 

amounts due or exercise or request enforcement of any remedy with respect to the 

non-payment of such principal amount under the Legacy Note Indenture”.

In our opinion, it can be inferred from this that CC Holdings has waived its right to 

receive the payment of principal scheduled to be made in respect of the CC Holdings 

Notes on December 15, 2016, while retaining the right to require such payment to be 

made in the future. In other words, it has consented to the principal payment being 

deferred.

This conclusion is consistent with iHeart’s commercial objectives. The Texas Petition 

explains that:

“3. … iHeart has an outstanding series of bonds, known as the 2016 Legacy 

Notes (defined below), which have a scheduled maturity of December 15, 

2016. If all of the 2016 Legacy Notes were repaid at maturity, then the total 

amount of all outstanding Legacy Notes would drop below $500 million. Under 

certain of iHeart’s loan agreements, that would trigger a “springing lien” under 

which certain (but not all) if iHeart’s debtholders would obtain additional 

collateral in assets of iHeart and many of its subsidiaries, including the 

Guarantor Plaintiffs (defined below), to secure their loans.

4. This situation places iHeart between the proverbial rock and a hard 

place: iHeart debtholders who would obtain the additional collateral have 



A33091706 Page 6 of 36

demanded that the springing lien be triggered. By contrast, iHeart debtholders 

who would not obtain the additional collateral have demanded that the 

springing lien not be triggered. iHeart therefore finds itself in a position where it 

likely faces litigation no matter what action it takes.

5. Given the competing interests involved, on or about October 5, 2016, 

the iHeart Board of Directors voted to establish a special committee of 

independent directors (the “Independent Special Committee”) who have no 

financial interest in the springing lien. On or about December 9, 2016, the 

Special Committee decided that it would be in the best interests of the 

Company and its stakeholders, and that the Company had the ability under its 

debt documents, to preserve the status quo. The Special Committee therefore 

decided that the Company would not repay at maturity approximately $57 

million in 2016 Legacy Notes (the “Outstanding 2016 Legacy Notes”). As a 

result, more than $500 million of Legacy Notes remain outstanding (and will 

remain outstanding after December 15, 2016, when iHeart pays off the rest of 

the 2016 Legacy Notes). Therefore, under the relevant debt documents, the 

springing lien will not occur at this time.”

iHeart’s commercial objective, therefore, was to ensure that the CC Holdings Notes 

remain outstanding, not to engineer a default on such Notes.

3.2.2 Effect on iHeart’s obligations

Under New York law, which governs the Legacy Note Indenture and the Notes, when a 

debt holder grants a waiver prior to the date that payments were due and where the 

debtor had a contractual right to waive or defer payments, no breach or default comes 

into existence.2 In addition, pursuant to Section 508 of the Legacy Note Indenture, a 

holder of the Notes may consent to impair its otherwise absolute and unconditional 

right to payment.

The creation of a separate CUSIP for the CC Holdings Notes further suggests that 

there was a plan which would allow for separate and potentially different treatment of 

the CC Holdings Notes compared to the other Notes. Such a mechanism would allow 

for the payment in full to the holders of the $192.9 million principal amount of Notes. 

Because the Legacy Note Indenture requires all notes of any series to be “equally and 

ratably entitled to the benefits hereof with respect to such series without preference, 

priority or distinction”, the consent of CC Holdings is required in order for iHeart to 

withhold payments to it.

Section 316(b) of the Trust Indenture Act of 1939 (the “TIA”) similarly provides that “the 

right of any holder of any indenture security to receive payment of the principal of and 

interest on such indenture security, on or after the respective due dates expressed in 

such indenture security… shall not be impaired or affected without the consent of such 

holder.” A recent decision by the District Court for the Southern District of New York 

interpreting this provision clearly stated that a minority holder of indenture securities 

cannot be forced to accept postponement of a claim to principal absent its explicit 

                                                     
2

LaSalle Bank National Ass'n. v. Citicorp Real Estate, Inc., No. 01 Civ. 4389 (AGS), 2002 WL 181703, *6 (S.D.N.Y. Feb. 5,
2002).
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consent.3 Absent such consent and special payment mechanics, the payment made by 

iHeart on December 15, 2016 would be distributed pro rata to holders of the full 

principal amount of Notes, including CC Holdings.

As noted above, the publicly available information suggests that CC Holdings agreed, 

prior to the time at which the payment of principal would have been due on its Notes, to 

waive its right to payment on such Notes on the scheduled maturity date. In our 

opinion, this has resulted in the deferral of the maturity of the CC Holdings Notes, and 

thus iHeart’s payment obligation. Therefore, as a result of the arrangement between 

iHeart and CC Holdings, rather than the principal amount of the CC Holdings Notes 

becoming due on the scheduled maturity date, iHeart does not have an obligation to 

pay such principal amount until CC Holdings elects to exercise its right to receive the 

payment from iHeart. 

3.2.3 Implications under the Definitions

As a result of the waiver, the payment of principal was not “due” to CC Holdings, within 

the meaning of Section 4.5 of the Definitions, and will not become due unless and until 

CC Holdings elects to exercise its right to receive the payment. Under these 

circumstances, keeping the CC Holdings Notes outstanding is not a “Failure to Pay” 

under the Definitions.

Stepping back from the strict legal analysis, we would also note that, having regard to 

the commercial purpose of the Definitions, this is not a situation in which a “Failure to 

Pay” should occur. iHeart has the means with which to pay the CC Holdings Notes. 

There is no indication – from iHeart’s SEC filings or otherwise – that iHeart lacks the 

capacity to pay the principal amount that would have otherwise been due on the CC 

Holdings Notes.4 It has agreed to continue to service the CC Holdings Notes (as to 

interest and eventually payment of principal or cancellation as an intragroup holding).

As noted above, the Texas Petition and the Form 8-K clearly explain that iHeart’s 

purpose for causing CC Holdings to waive its right to receive payment of principal on 

the scheduled maturity date – i.e. to cause the CC Holdings Notes to remain 

outstanding – is to avoid iHeart having an obligation to grant certain additional security 

interests in favor of certain of its other lenders and other note holders under the

“springing lien” covenant in the agreements governing such indebtedness. In fact, the 

stated purpose of the Texas Petition is for iHeart and its affiliates, including CC 

Holdings, to obtain a declaration from the Texas court that iHeart’s course of action is 

appropriate under the applicable agreements governing its indebtedness.  

3.3 Payment Requirement

Section 4.9 of the Definitions states that, unless the Confirmation provides otherwise, the 

Payment Requirement is $1,000,000. It follows that if, contrary to our view, there will be a 

failure by iHeart to make, when and where due, any payments under the Notes, the failure will 

exceed the Payment Requirement.

                                                     
3

Marblegate Asset Management v. Education Management Corp., 14 Civ. 8584 (KPF). 2015 WL 386743 (S.D.N.Y. June 23, 
2015)

4
iHeart is required to file periodic reports with the SEC pursuant to the U.S. Securities Exchange Act of 1934. Such 

obligations require iHeart to disclose all material information to investors and it may be inferred from the lack of disclosure 
relating to an inability to pay, that iHeart has the capacity to do so.
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3.4 Grace Period

Assuming that “Grace Period Extension is not specified in the Confirmation as being 

applicable, “Grace Period” means “the applicable grace period with respect to payments under 

and in accordance with the terms of [the] Obligation in effect as of the date as of which such 

Obligation is issued or incurred”, except that: 

“if, as of the date as of which an Obligation is issued or incurred, no grace period with 

respect to payments or a grace period with respect to payments of less than three 

Grace Period Business Days is applicable under the terms of such Obligation, a Grace 

Period of three Grace Period Business Days shall be deemed to apply to such 

Obligation; provided that … such deemed Grace Period shall expire no later than the 

Scheduled Termination Date”.

Although not specifically defined, the normal meaning of the term “grace period” is the period 

that has to elapse before a person to whom an obligation is owed may exercise certain 

remedies in respect of that obligation. The “applicable” grace period, for the purposes of the 

Definitions, is probably the grace period (if any) that applies to the payment that was 

scheduled to be made but which has not been made. In the present case, this is the payment 

of principal (together with accrued interest) that was scheduled to be made on December 15, 

2016.

In the present case, there are no temporal restrictions on the exercise by the Noteholders of 

their remedies following a default in the payment of principal at maturity. Accordingly, in our 

opinion, no grace period is applicable to such principal under the terms of the Notes. A Grace 

Period of three Grace Period Business Days (i.e. three days on which commercial banks and 

foreign exchange markets are generally open to settle payments in New York) is therefore 

deemed to apply, except in relation to transactions where the Scheduled Termination Date falls 

before the end of that period, when the Grace Period will expire on the Scheduled Termination 

Date.

It follows that if, contrary to our view, there was a Potential Failure to Pay on December 15, 

2015, a Failure to Pay would occur at the end of the third New York business day after that 

date (or, if earlier, on the Scheduled Termination Date).

4 Conclusions

The agreement by CC Holdings, prior to the time at which the payment of principal would have 

been due on its Notes, to waive its right to payment on the Notes on the scheduled maturity 

date, means that the CC Holdings Notes are not “due” for the purposes of Section 4.5 of the 

Definitions, even though they remain outstanding. If they are not due, then there is no Failure 

to Pay.

This also seems to us to be the right economic conclusion. In the present case, there has been 

a manufactured series of events, carefully orchestrated by iHeart not to cause the springing 

lien to come into effect. It is not the result of an inability on the part of iHeart to pay its debts. It 

would be regrettable if a Failure to Pay occurred as a result of an arrangement such as the 

present between a Reference Entity that by its own admission can pay its obligations and one 

of its wholly-owned subsidiaries.
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5 Authority to make publicly available

We confirm that a copy of this memorandum may be provided for information purposes only to 

the members of any Credit Derivatives Determinations Committee that is constituted under the 

DC Rules to consider the issues contemplated by it, and that it may be made publicly 

available. However, we accept no responsibility or legal liability to any person, other than the 

client at whose request it was prepared, in relation to its contents.
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Item 7.01. Regulation FD Disclosure. 

Decision Regarding the Company’s 5.50% Senior Notes due 2016 

Clear Channel Holdings, Inc. (“CCH”), a wholly-owned subsidiary of iHeartCommunications, Inc. (the 
“Company”), owns $57.1 million aggregate principal amount of the Company’s 5.50% Senior Notes due 2016 
(the “Senior Notes due 2016”). On December 9, 2016, a special committee of independent directors of the 
Company decided to not repay the $57.1 million principal amount of the Senior Notes due 2016 held by CCH 
when the notes mature on December 15, 2016. On December 12, 2016, the Company informed CCH that it does 
not intend to repay the $57.1 million principal amount of the Senior Notes due 2016 held by CCH when the 
notes mature on December 15, 2016. CCH informed the Company that, while it retains its right to exercise 
remedies under the indenture governing the Senior Notes due 2016 (the “Legacy Note Indenture”) in the future, 
it does not currently intend to, and it does not currently intend to request that the trustee, seek to collect principal 
amounts due or exercise or request enforcement of any remedy with respect to the nonpayment of such principal 
amount under the Legacy Notes Indenture. As a result, $57.1 million of the Senior Notes due 2016 will remain 
outstanding, and the granting of certain additional security interests to certain of the Company’s lenders and the 
holders of the Company’s priority guarantee notes will not occur. The Company intends to repay in full the other 
$192.9 million of Senior Notes due 2016 held by other holders on December 15, 2016, and intends to continue to 
pay interest on the Senior Notes due 2016 held by CCH for so long as such notes continue to remain outstanding. 

For as long as the Company has at least $500 million of legacy notes outstanding, including the $57.1 million of 
Senior Notes due 2016 currently held by CCH, it will not have an obligation to grant certain additional security 
interests in favor of certain of its lenders and its priority guarantee note holders (or the holders of its legacy 
notes) under the “springing lien” described in the agreements governing that indebtedness, and the limitations 
existing with respect to the existing security interests will remain in place until up to 60 days following the date 
on which not more than $500 million aggregate principal amount of the legacy notes remain outstanding. 

Texas Litigation 

On December 12, 2016, the Company initiated an action against the indenture trustees under the indentures 
governing the Company’s priority guarantee notes and Citibank, N.A. as administrative agent under the 
Company’s term loans, which is styled as iHeartCommunications, Inc., f/k/a Clear Channel Communications, 
Inc., et al. v. U.S. Bank National Association, et al., and an action against the indenture trustee under the Legacy 
Note Indenture, which is styled as iHeartCommunications, Inc., f/k/a Clear Channel Communications, Inc., et al. 
v. The Bank of New York, n/k/a The Bank of New York Mellon Corporation, in the District Court of Bexar 
County, Texas (the “Texas Court”). The Company is seeking a declaration by the Texas Court that (i) the $57.1
million of Senior Notes due 2016 held by CCH are outstanding and will remain outstanding until they are 
canceled or repaid, and (ii) the Company and the other plaintiffs will not be obligated to grant the “springing 
lien” to certain holders of the Company’s debt and will not be obligated to do so unless and until 60 days after 
there is an additional repayment or cancellation of legacy notes such that the amount of legacy notes outstanding 
falls to $500 million or less. 

On December 13, 2016, iHeartMedia, Inc., the parent company of the Company, issued a press release 
announcing the decision regarding the Senior Notes due 2016 and the Texas litigation. A copy of the press 
release is attached as Exhibit 99.1 hereto. In accordance with General Instruction B.2 of Form 8-K, the 
information in Item 7.01 of this report, including Exhibit 99.1, shall not be deemed “filed” for the purposes of 
Section 18 of the Securities Exchange Act of 1934 (the “Exchange Act”) or otherwise subject to the liabilities of 
that section, nor shall such information, including Exhibit 99.1, be deemed incorporated by reference in any 
filing under the Securities Act of 1933 or the Exchange Act, except as shall be expressly set forth by specific 
reference in such filing. 

Item 9.01. Financial Statements and Exhibits. 
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(d) Exhibits. 

The following documents are filed herewith: 

Exhibit
No.   Description

99.1
  

Press Release of iHeartMedia, Inc., dated December 13, 2016 (incorporated by reference to Exhibit 
99.1 to iHeartMedia, Inc.’s Current Report on Form 8-K filed on December 13, 2016).

SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this 
report to be signed on its behalf by the undersigned hereunto duly authorized. 

IHEARTCOMMUNICATIONS, INC.

Date: December 13, 2016 By: /s/ Lauren E. Dean

Lauren E. Dean
Vice President, Associate General Counsel and
Assistant Secretary

EXHIBIT INDEX 

Exhibit
Number  Description

99.1
  

Press Release of iHeartMedia, Inc., dated December 13, 2016 (incorporated by reference to Exhibit 
99.1 to iHeartMedia, Inc.’s Current Report on Form 8-K filed on December 13, 2016).
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Appendix 3

IHeart Says It Paid External Creditors on 2016 Maturity

2016-12-16 00:36:13.5 GMT

By Emma Orr

     (Bloomberg) -- IHeartMedia Inc. said it paid external creditors $193m on its 2016 bonds as 
scheduled. The payment doesn’t include $57m owed to the company itself.

  * Company spokeswoman commented on the payment in an e-mail

  * While the payment complies with a Dec. 15 deadline, the

    company has said it’ll skip repaying the debt which iHeart

    owns itself. The approach can save the company from having

    to provide collateral to a group of debtholders who might be

    inclined to push iHeart toward bankruptcy

  * NOTE: IHeart Stratagem Buys More Time While Needling Some


